
Previous: 7,635.3 PSEi change: -1.41%

High: 7,623.1 Best: AP +1.86%

Low: 7,508.8 2nd best: ICT +1.70%

Close: 7,527.8 2nd worst: AEV -3.27%

Val. traded (mn): 3,039.5 Worst: DMC -3.52%

Tenor Change Yield Tenor Change Yield

1 month +0.0036 3.6286 4 years -0.0567 5.9304

3 months -0.0124 3.2144 5 years -0.0324 5.9431

6 months -0.0104 4.0869 7 years -0.0279 6.1721

1 year +0.0337 4.8418 10 years +0.0500 6.4750

2 years - 5.2839 20 years -0.0125 7.4268

3 years +0.3115 5.3286

Previous Close Previous Close

PHP/USD 53.370 53.390 EUR/USD 1.1379 1.1406

Tenor Change Yield Tenor Change Yield

3 months +0.0289 2.0664 5 years +0.0220 2.7719

6 months +0.0292 2.2349 10 years +0.0199 2.8985

2 years +0.0246 2.6370 30 years +0.0201 3.0672

Philippine peso

August 15, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell due to the decline in Wall Street and the risk-off sentiment related to Turkey. Similarly, fixed income yields rose on expectations of

higher government borrowing. Philippine peso was flat with a mild depreciation due to continued movement of investors to safe haven currencies.

Foreign Exchange

OVERSEAS MARKETS

Most stock markets rebounded, spurred by risk-on sentiment from the easing of tensions between the US and Turkey. The risk-on stance saw a

rotation of assets out of US Treasuries, while the US dollar hit a fresh 14-month high.

Global Markets

US Treasuries

 Jolibee Foods Corporation (PSE Ticker: JFC) reported a 15% higher on its 
earnings, mainly attributed to strong sales from its fastfood business in the 
Philippines and abroad. JFC reported a Php2.25 Bn for 2Q of 2018 net income 
attributable to equity holders of the parent company. System-wide sales rose 
23% to PHp99.91 Bn, driven by store network growth, continued stromg same 
store sales growth, and the consolidation of smashburger and impact of 
currency exchange rate changes. 

 Department of Finance (DoF) said that there is that silver lining in the growth 
performance , DOF stated that GDP full-year target may still be possible on the 
back of growing capital formation. Undersecretary Gil Beltran noted that once 
the machines for the factories that were purchased in 2Q will be operational, 
they expect that the growth will accelerate in the future quarters. 
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 The local equity index declined by 1.41% DoD to 7527.78, primarily due to the 
decline in Wall Street and also the risk-off sentiment related to Turkey. The 
lackluster 1H18 earnings results to date failed to provide a positive counter to 
said concerns. Most companies reported results in-line with investor 
expectations.  

 Local fixed income yields moved with an upward bias as investors bought more 
on the belly of curve. Expectations of higher borrowing from the government may 
provide continued upward pressure on yields. On average, yields increased by 
2.24 bps, led by the belly which rose 5.56 bps DoD. 

 The Philippine peso was flat with mild depreciation as the dollar index rose, due 
to the continued movement of investors to safe haven currrencies amid the 
concerns over Turkey and US relations. The PHP/USD weakened by 0.04%, 
ending at 53.39. 
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 US stocks bounced back as concerns on strained US-Turkey relations 
moderated despite President Erdogan's threat of boycotting iPhones. The 
S&P500 and the DJIA closed at 2,839.96 (+0.64% DoD) and 25,299.92 (+0.45% 
DoD) respectively. 

 European equities were relatively unchanged even amid easing jitters on the 
Turkish-crisis as investors wait in the sidelines for further developments. The 
MSCI Europe closed  at 129.68 (+0.01% DoD). 

 Asian equities continued to decline as disappointing earnings of Chinese tech 
shares weighed down the market. The MSCI APxJ Index closed at 526.31 (-
0.28% DoD). 

 US Treasuries fell as tensions between the US and Turkey softened, weakening 
safe-haven-related demand. Yields rose 2.41 bps on average, while the 
benchmark 10-year's yield rose 1.99 bps DoD to 2.8985%. 

 The US dollar rose to a 14-month high despite a strengthening of the Turkish lira, 
which had fallen in recent days due to economic unrest in Turkey. The DXY rose 
0.35% DoD to 96.731. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


